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THE PDAC CONVENTION

| attended the PDAC convention this year
with the knowledge we were to get some
good news from the Ontario Government

‘| and the optimism that our industry seemed

to be coming out of the doldrums.

The attendance seemed to be up. | was
able to talk to and in some cases have a
beer with people from around the world.
One underlying trend was afocus back on
Ontario. The display floor of the show
seemed to be a buzz with diamond and
gold property stories and the potential of a
joint venture or option.

WEell our good news came from the Minis-
ter of Northern Development and Mines /
Chair of Northern Ontario Heritage Fund
Corporation (NOHFC). The OPA will be
the recipient of $3.5 million dollarsto as-
sist in completing geoscience data collec-
tion in the area of the Nipigon Plate.
Please see the press release in the adjoin-
ing pages. The OPA is very excited about
this new role. The OPA hopes to be on the
lead of many new projects in the future.
We thank the NOHFC board for their con-
fidence and support with this project.
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Approximately 1 hour after this great
news release your Board met with the
Honourable Dan Newman to discuss, we
thought, what was needed to keep Ontario
the #1 place in the country if not the world
to explore. The previous afternoon the ru-
mours of Ontario Living Legacy decisions
that didn’t bode well for us were all over
the Convention Floor. The Minister started
the meeting with telling us that a political
decision preventing exploration within the
378 OLL sites had been made. Our feel-
ings were, thisis contrary to the promises
we had received from former Minister
Hodgson and our interpretation of the
OLL strategy. | personally had been work-
ing behind the scenesto get OLL site
boundaries moved to exclude some min-
ing tenure, PSMP had been completed
specifically with the idea of identifying
areas to work within certain sites and ex-
plorers had been waiting patiently to gain
access to certain areas.

One pen stroke and all our expectations
were gone. We are back to reacting to ad-
versity instead of being proactive. Some
of our members have spent 2 years on the
Living Legacy process and 2 years on de-
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veloping PSMP to find out:

1. yesthey changed the boundaries of
the sites behind closed doors, aien
ating high mineral potential land
and effecting mineral tenure

2. yesthe PSMP will not be used on
the 378 sites.

3. and yes those lands are alienated for

ever,

| could now go into the defence mode but
today | haven't got the energy. Please see
the co-signed letter in the adjoining pages
from Minister Newman and Minister Sno-
belon.

Call me and | should be able to give you
some idea of where we are going next. We
will continue to pursue the issues and ex-
pect to have some progress.

Tired from the show, late nights and disap-
pointments,

GARRY

Ontario Living Legacy Land Use Strat-
egy - Three YearsL ater

Deals made, boundaries moved, promises broken,
thisjust about sums up our mineral industry expeti-
ence with Ontario Living Legacy Land Use Strategy
(OLL).

We all now about the Forest Accord and the meet-
ings at Fern. We all know about the shift in bounda-
ries as some companies and some individuals
through their lawyers and local members of Parlia-

ment had boundaries moved. But how many know of

the recent promises broken by the Government.

It has been two years since the prospectors grant pro-

gram was cancelled. It has been two years since our
industry has been working with the Ministry of
Northern Development of Mines to design a process
of valuation of Provincially Significant Mineral Po-
tential. One might think that these were delay tactics
while the Government got up the nerve to announce
that none of the 378 new parks and conservation ar-
eas designated by OLL will be valuated for mineral
potential. Letslook at some of the promises made.

Significant Mineral Potential in the 378 new parks
and conservation reserves will not be applied.
What awaste of time and money. It will bethe
North that will suffer from this decision.

MAP STAKING

The OPA has started a process of determining our
members opinions of map staking in Ontario. We
have not determined a direction to promote or
support as of yet. Thefirst questionnaires went out
to >550 members viaemail. The questionnaire has
now been mailed to the people without email ad-
dresses. The questionnairre is to be faxed or
mailed in by April 4th.

Below is aselection of the commentsto date. All
the datawill be reviewed, processed and pre-
sented in the April Explorationist.

Commentsfrom Map Staking Questionnaire
Not In Favour

At atime when mineral explorationis at an all
time low this step will not only take work away
from the prospectors but will also hamper their
ability to acquire lands based on increased fees for
recording. Onceits alowed in specific locations
of Ontario it will be a matter of time before the
practice is adopted for all of Ontario. Under no
circumstances should it be allowed.

Not really in favour for north of 52 de-
grees. South of French River | am marginally fa-
vourable.

In a Prospecting Course a number of years ago it
was stated by an Ont. Govt. geologist that 70% of
operating minesin Canada were found by
"prospectors” not the large companies. If that per-
centageis still valid then it would be foolhardy to
discourage prospectors which I'm sure map stak-
ing would do.

If registration fees or assessment requirements are
raised my answer to 1 & 2 would become

No. Raising registration fees and/or assessment
requirements does not deter large companies but is
disastrousfor individuals and smaller start-up
companies.

Y esto the above questions, only if thereis assur-
ance that map staking for the remainder of Ontario
will not beimplemented at alater date.
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Map staking has become an issue because of recent
developmentsin asmall area of the province from
what | understand. It seemsthat there are problems
with the staking of privately held land. Not all sur-
veyed townships are privately held so thereis no
need to include them. Only include the private prop-
erty where individuals have a permanent residence.
A permanent residence would include both ayear
round residence or a summer cottage but not a hunt-
ing or fishing cabin. | would not consider any form
of map staking of crown land anywhere.

I think map staking would eliminate to many jobs
that many local prospectors depend on for cash to
continue their own prospecting activities. The small
prospector would be at a serious disadvantage when
it came to staking within there own region. Land
would be bought by the company there first with
their cheque book, especially in areaplays. Itsa
good concept for the larger companies and a serious
disadvantage to individual prospector and Junior
companies who may be strapped for cash.

Thisisagamethat is played on the ground. There
would be aloss of employment for those who stake.
Higher fees would threaten small operators. Large
tracts would certainly be swallowed by speculation
even if feeswere huge. Perhaps atwo tier system?
Same/ no fees for the old guys (less than X number
of claims) and huge fees for the paper prospector.
Some of the guys would find work doing improve-
ments on the paper claims thats for sure.

| believe with the advent of modern technology, on
ground staking can be more accurate, effective and
provide for the continuation of the entrepreneurial
spirit, part of the exploration tradition, to flourish as
never before.

No to all questions. Very difficult for prospector
with suggested concept. Fees are costly enough
now. | can see no reason why this province should
go to map staking anywhere in the province either in
southern Ont or above 52. | am definitely against
map staking anywhere in the province mostly be-
cause it will put quite afew guys out of work and
also because | think that claims lines marking the
boundaries of amining property are anecessity. The
mining act clearly establishes how to stake in subdi-
vided townships as well as how to handle staking in
areas where the surfacerights are alienated. Thereis
no problem with the status quo and map staking
would only benefit those who have big dollars and
are too cheap to acquire the land viastaking. | can
only see the demise of the prospecting community if
this goes forward.

Map staking favours the "big guys" who can then

hold large tracts of land indefinitely. The ordinary
person will once again be squeezed out in favour o
Corporate Interests”. It isjust one more instance
where the Prov Conservatives view the ordinary citi-
zens of thiscountry asjust "apainintheass'. How
will the claim boundaries be identified " on the
ground" if there are no claim lines??? Thereisnoth-
ing wrong with physically going out and staking a
piece of ground. Only corporation execs want to sit
in their plush offices and "map stake huge areas".
Thisissickening.

Map staking in Quebec is proving to be an absolute
disaster - don't even think of doing it againin On-
tario.

Given the lack of certainty regarding money saved in
staking being used to do line cutting and other "on
ground” work, the loss of revenue to prospectors will
be apotentially crippling blow to the grassroots of
theindustry. Thisisparticularly truein thistime a
greatly reduced access to venture capital for pros-
pecting projects. The potential economic and busi-
ness development opportunities for aboriginal people
through the

availability of work doing contract staking outweighs
arguments that map staking will resolve some issues
of potential conflict between prospectors and abo-
riginal people.

Foresee insurmountable problems trying to revamp
the existing system in the populated and known min-
ing districts.

This eliminates jobs.

Should be all one system, either all map for
the entire province or no map staking anywhere.

Map staking should not be allowed, alot of our
members feel thisway.

What are the reasons that this proposal was intro-
duced? How do | get a copy of the proposal submit-
ted to the Mining Act Advisory Committee?

The problem with increased costs hurts all comp a-
nies; the large tract staking particularly in areas of
elevated interest may be the single most important
parameter against map staking; townshipsinthe
southern regions of Ontario may be best with map
staking but certainly not for those areas to the north
nor for the far north as| have propertiesin the latter
and extensive work goesinto the development of
these acquisitions.

Map staking is an interesting concept but will cause
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unfair advantages during competitive situations. In-
troduction of map staking in areas, such asthe Lar-
der Lake Mining Division, will result in more "Land
Barrons', people (not prospectors) will tie up more
land on speculation and have no intention of even
stepping on the ground. At least with present staking
laws getting ground shows commitment, even if one
hires someone to stakeit.

Map staking should only be applicablein areas of
subdivided townships or north of 52°.

In Favour

| am in favour of map staking for several reasons.
The ministry no longer has the resources to inspect
claims on an ongoing basis. This makesit easy to
cheat on timesif you are in competition for claims
with other groups. The quality of claim staking has
declined considerably from what | have seenin the
last while. The perimeter blazing is barely visible
after ayear and those blazes are few and far be-
tween. | have also seen recently, claimsthat do not
close, claims not where they are really on the maps,
back dating of claimsby cheaters etc. Why not map
stake? At least you would get what you wanted and
with GPS's you can locate the boundaries fairly well.
| have spent some time dealing with Latin American
countries that all use map staking. It isfirst come as
staking is supposed to be.

| don't understand why you would lump the two ar-
eas mentioned in #2 together asthey have vastly dif-
ferent issues attached. Can you help me with this.

| am strongly in favour of map staking for all of the
province, and furthernore, of changing the standard
claim size to a permit which could be whatever size
you want. Presumably you would pay acost in pro-
portion to the size. My thanks and congratul ations
for the association's initiative in bringing this matter
up.

This hasto be the way to go for the future.

| believe that it isthe OPA's mandate to protect the
individual prospector in Ontario; something that no
other organization does. | think that map staking
makes sense in areas of the province that have been
subdivided for some time and where blazing and post
erection may cause concerns with other land us-

ers. However, raising claim registration fees, or the
amount of work required for assessment further bur-
denstheindividual prospector, and thus| would be
against the proposition.

The days of the old fashion prospector are

over. Changesto the mining act have already fa-
voured large companieswho carry out very little
grass roots exploration anyway.

The modern day prospector has accessto GPS's, etc
so ground location of aclaimisno longer anis-

sue. The posting of open claims on theinternet by
the MNDM means there is no advantage to the little
guy who may work a claimfor many years before
finding ashowing. Therefore why not go all the
way. Therearewaysto limit large land positions by
large companies or individuals (US federal lands, for
example, limit the number of acreswithinan NTS
Sheet that can be held at any onetime by any one
company or "armslength" entity). It isinevitable so
let'sdo it and move on.

Map staking is the only way to go today - it is practi-
cal, economic and reduces the need to cut down
healthy trees so that they can be left as poststo rot.
Most provinces in Canada are implementing this sys-
tem and it isworking very well | have used map
staking in Nova Scotia and Quebec to my full satis-
faction.

It istime to get on with it. We have to modernize |
have been in this businessfor 45 years I T ISMORE
TIMELY, EFFICIENT, CHEAPER, DEPENDABLE
re TITLE for most exploration projects. Can get a
bit hectic during arush but there are ample prece-
dents OF HOW TO DO IT from other provinces.

I think that Map staking would be of most benefit in
the north, say north of 52, where staking requires
significant funds due to the remoteness. In this case
map staking could provide a less prohibitive way to
stake claims, and may contribute to increased explo-
ration spending in thisregion. | think that map stak-
ing should be considered

for all of Ontario, but possibly with a phased in ap-
proach, as suggested.

Ten years ago | was not in favour of map staking, but
times have changed and so has my opinion. Itis
time to put more prospector resources into prospect-
ing and searching for minerals rather into acquiring
ground. With the appropriate regulatory controlsthe
wealth will not be able to stake the whole province.
The issue of damage to the environment by staking
will be eliminated. The dangers inherent with staking
will be avoided. Staking disputes would be elimi-
nated. | don't believe that there are alarge number of
prospectors that just make their living staking claims.
We have the technology today in GPS systems to
accurately locate ourselves on the planet. However, |
think government should still do an impact and bene-

THEEXPLORATIONIS |



fit study to determine all the economic parameter of
the immediate impact and the short and long term
benefits.

Preferred would be map staking in the whole prov-
ince, second would be map staking of permits and
claims north of 52. With Permit areas much like
Manitoba

Q: How many showings have been found by pros-
pectors out staking?

Post staking north of 52 is awaste because of the
excessive costs of helicopter or other forms of ac-
cess, particularly in the James Bay Lowlands where
diamond exploration requires many small, isolated,
highly dispersed claims. | am not so strongly against
post staking south of 52 or at least where accessis by
road. From experience, many farmers and landown-
ersin surveyed townships do not like having claim
lines blazed through the bush which do not necessar-
ily conform to their known blazed lot lines. We had
complaints about this when | was working in Lanark
County. Also | am against lawyers going around the
bush with rulers measuring the size of blazesin order
to have the validity of aclaim refuted, although
much of this was circumvented in the latest mining
act. Map staking will stop this nonsense. The only
reason to keep post staking isto keep the stakers em-
ployed. Unfortunately thisisafact of progress:
many professions have disappeared over the past 100
years.

Map staking provides the opportunity of eliminating
costly staking campaigns which often result in no
clamsor in staking disputes. Physical Staking
should still be required when claims come open for
staking for the first 30 days after aclaimis can-
celled, including new map staked claims. Physical
Staking should be required in a perimeter around ex-
isting claims, for the first one year of existence of the
new claims. Fees should be higher to stop larger
companies from holding to much land. Physical
staking should always be an optional way of stak-
ing at less cost if individuals would prefer that
method.

That being said, the whole process will become more
difficult to control. However, other jurisdictions,
many alot less sophisticated that Ontario, make it
work OK. The Province has made great internet
strides but still lag others (E.G NSW?).

Increase registration fees for map staking, limit the
amount of contiguous ground that can be map staked
and move asst work requirements up to first year.

Map staking will take some jobs from stakers but

will give everybody; big or small, regardless of re-
sources, same opportunity.

Map staking is a definite advantage in virtually
eliminating disputes based on poorly staked ground
(which istherule, in my experience, rather than the
exception). With today's GPS systems, ownership is
defined to within afew centimetres. However, unless
the regs are properly formulated, large tracts of
ground could easily betied up for purely speculative
purposes and not for real mineral exploration. Fail-
ure to submit exploration assessment work on "map-
staked" ground should be dealt with severely by
fines over and above the actual dollar assessment
required and a revoking of the company's staking
licence for a period of time.

SHAME ON MINISTER NEWMAN

TIMMINS, ONTARIO, March 13" 2002— The Por-
cupine Prospectors and Developers Association
(“PPDA™) vehemently disagrees with the decision by
Hon. Dan Newman, Minister of Northern Develop-
ment and Mines (MNDM) to reverse the Ministry
stance and prohibit any mineral exploration on un-
tenured land within Ontario Living Legacy (“OLL")
Sites. Newman's new position was revealed on
March 12 at a closed door meeting at the Prospectors
and Developers Association of Canada Annual Con-
vention in Toronto. Witnesses to this change in di-
rection were invited representatives of various On-
tario Prospector Associations, the Ontario Mining
Association, and the Association of Mining Munici-
palities of Ontario.

“Newman's new position is a betrayal of guarantees
made by his predecessors, Hon Chris Hodgson and
Tim Hudak.” said Andrew Tims, President of the
Porcupine Prospectors and Developers Association.
“Basically Northern Ontario citizens have lost min-
eral exploration opportunities within 12% of the
Province” said Tims. “ The Fraser Institute recently
listed Ontario along with Quebec, as the number one
place in the world to explore for new mines. New-
man’s reversal of government position will undoubt-
edly cost Northern Ontario communities jobs as we
fall towards the position of British Columbia which
was named by the Fraser Institute as the least desir-
able placeto explorein theworld!” added Tims.

The MNDM had spent a considerable amount of
time and resources developing a scientifically based
index to evaluate the mineral potentia of the prov-
ince in order to identify areas of the province having
the “likelihood of containing an economic mineral
resource” which “may add value to Ontario’s eco-
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nomic base”. The Provincialy Significant Mineral
Potential or PSMP index system was intended to
identify areas within OLL sites, or parts of OLL sites
where light footprint exploration was guaranteed.

“What is shocking is that the PSMP process had
been accepted as a scientific and informed method of
also liberating some of the more prospective land
from OLL alienation. Thiswould have allowed pros-
pectors and Junior Mining companies to work their
mining claims outside of the protected sites superim:
posed on them” said Tims. “ Newman'’s actionsindi-
cate that he wishes to lead this government to disre-
gard the best interests of Northern Ontario. Itisno
wonder that the recent Census Canada figures reveal
that the population base in Northeastern Ontario is
shrinking as resource companies close down opera-
tions” added Tims.

This decision is also extremely disappointing as it
suggests Minister Newman is out of touch with his
constituents including both the MNDM geoscientists
and exploration community. Obviously Newman's
opinion is that Ontario residents are not as capabl e of
light footprint exploration as are those of neighbor-
ing jurisdictions such as Quebec or New York. The
Chadbourne mine operated until recently within the
city limits of Rouyn-Noranda where children now
play in the safety of aplayground whilein New Y ork
State a world class garnet mine has its operations
within a State Park!

The PPDA believes that citizens of Ontario, and in
particular those who live in Northern Ontario, are
capable of light footprint exploration and that the
people understand the environmental issues better
than Hon Dan Newman and certain elements within
his government.

The PPDA is a not for profit organization with the
objective of representing and furthering the interests
of the exploration community and the individual
prospector in the Porcupine District of Northeastern
Ontario. We concern ourselves with issues affecting
our members and work to maintain a strong explora-
tion community today, in order to ensure that new
mineswill be found tomorrow.

Porcupine Prospectors and Developers Association,
Andrew Tims,

President

(705) 268-8063

ppda@ntl.sympatico.ca

Ontario Prospectors Lied to by the Ontario
Government
Bob Komarechka, SPDA past president
March 20, 2002

Thisletter is being written one week after
the Minister of Northern Development and Mines
(MNDM) made the unexpected announcement that
there will be no mining in parks. This has been fur-
ther collaborated recently with the issuance of alet-
ter signed by Mr. Newman and his cohort John Sno-
belen, Minister of Natural Resources

This rash announcement was atotal reversal
of previous policy and was a complete surpriseto all.
Aswe know, the government had previously stated
inits Lands for Life and Living Legacy policy that
mining would be allowed in some parks and Conser-
vation Aress.

Last night a meeting of the Sudbury Pros-
pectors and Developers (SPDA) was held. At that
meeting our members were outraged; comments
were stated that the government had lied to us, a no-
tion was proposed to establish a political lobby group
and demands for compensation raised. Even MNDM
staff in attendance were surprised at this announce-
ment. Significant amounts of the taxpayers dollars
were allocated to MNDM in their studiesto deter-
mine the mineral potential of these new parks so as
to minimize the loss of mineral wealth to the prov-
ince. This taxpayers money which could have been
spent in more productive areas has now been wasted
as well asthe time of many qualified individuals.
Additionally, the potential of saving the benefit of a
major mine discovery within these areas has been
|ost.

Some of our SPDA members hold claims
which were later declared as parts of conservation
areas. In the past, when concern was expressed to
the government and requests were made for move-
ment of the conservation boundaries, our members
were told that they should not be concerned that as
long as the claims were ingood standing it would be
businessasusual. Given thisreassurance, some of
these claims were optioned and expenditures have
been made, or are being planned, by the optionee.
Will the hapless prospectors now be sued because
they had given false information to the optionee that
these areas could be mined? Has the time, efforts
and cash spent on these claims by the prospector and
othersto prove up these prospects been in vain? No
doubt many other prospectorsin this province face
this same dilemma.

The current fickle policy of this government
regarding the security of land tenure and availability
of crown land to explore, does little to offer the com:
fort and stability required for seriousinvestorsto feel
at ease investing in the mineral potential of this prov-
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ince. Although Ontario has ranked #1 in the world
as the best place to invest in mineral exploration, this
one recent ill-thought act by our provincial govern-
ment will certainly destroy thisrating and the valiant
effort of all those who helped to achieve this#1 posi-
tion.

Recently, Mr. Newman expressed concern
over the large numbers of people leaving the north to
seek employment in Southern Ontario. Perhaps he
believes once all the new parks are created, these
people will return to obtain the high paying jobs of-
fered by MNR in their park maintenance programs!

| understand that the Partnership for Public
Lands (PPL) and Garry Clark, executive director of
the Ontario Prospectors Association, have agreed to
discuss possible boundary adjustments and sugges-
tionsfor consideration of alternate park areas. At
thistimeit is being proposed that the Ontario gov-
ernment be excluded from these discussions.

Hopefully some sanity will prevail in these
discussions and recognition will be given for the de-
lineation and extraction of the valuable mineral re-
source wealth of this province to the benefit of us all.

Ontario Living Legacy Land Use Strategy -
ThreeYearsLater

Deals mede, boundaries moved, promises broken,
thisjust about sums up our mineral industry expeti-
ence with Ontario Living Legacy Land Use Strategy
(OLL).

We all now about the Forest Accord and the meet-
ings at Fern. We all know about the shift in bounda-
ries as some companies and some individuals
through their lawyers and local members of Parlia-
ment had boundaries moved. But how many know of
the recent promises broken by the Government.

It has been two years since the prospectors grant pro-
gram was cancelled. It has been two years since our
industry has been working with the Ministry of
Northern Development of Mines to design a process
of valuation of Provincialy Significant Mineral Po-
tential. One might think that these were delay tactics
while the Government got up the nerve to announce
that none of the 378 new parks and conservation ar-
eas designated by OLL will be valuated for mineral
potential. Letslook at some of the promises made.

These are direct quotations from the July 1999 Land
Use Strategy.

"Mineral exploration may occur under controlled
conditionsin portions of new Provincial Parks that
are identified through further analysis and consulta-

tion as having provincially-significant mineral poten-
tial. If part of anew park isto be developed for a
mine, it would be deregulated as part of the park, and
appropriate replacenment lands would be placed into
regulation.”

" Prior to permitting exploration in portions of the
new Conservation Reserves, procedures will be de-
veloped that will include:
- Criteriafor designating areas of provin-
cialy significant mineral potential;
Staking regulations for use in new protected
areas,
Guidelines for exploration activities which
will consider the environmental sensitivity
of the sites;
Procedures for monitoring, inspecting and
reporting;
Procedures to be followed in taking afind
to the advanced exploration stage;
Procedures for replacing land that may be
removed to permit development of a mine;
and
Conditions for restoring land to conserva-
tion reserve status when mining is finished.”

Grudgingly we agreed to these promises.

After much consultation, a process to determine
Provincially Significant Mineral Potential was about
to be launched. So what happened that changed the
mind of the Government to break the promises set
out inthe Land Use Strategy. | can assure you that it
was not a Provincial Cabinet decision. A former
Mines Ministry and cabinet minister knew nothing
of the decision. Once again a deal was made and
boundaries will move.

The Government with all their rhetoric really do not
understand the value of mineral exploration to On-
tario and society in general. | challenge everyone to
think about the products related to mining that sur-
round us. | say wetake back all these products. The
dry wall, the copper wire and piping, the galvanized
rain gutters, the nails, the bricks and mortar, all metal
productsin the kitchen and bathroom. We would be
left with wood products to burn to keep warm and a
small pile of plastic, then nothing. We have given
too much and we are not appreciated. Thisisdemon-
strated by the recent announcement that Provincially
Significant Mineral Potential in the 378 new parks
and conservation reserves will not be applied. What
awaste of time and money. It will be the North that
will suffer from this decision.
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QUESTIONNAIRE
PROFESSIONALISM (?) IN PROSPECTING
Province or Territory where based
1) Doesyour province/ territory have any designation for prospectors showing the pro-
fessional nature of the activity ? Yes No
If it does please describe:

2) Do you think that a national registration or certification program for prospectors,
through the PDAC, which would demonstrate that the certified person isa

“professional prospector”, would be worthwhile ? Yes No
Why ?
3) How could such a program be established ? Please describe briefly:

4) What would be theintent of such aprogram ? (ietheright to file assessment reports or other

recognition of professionalism)

Completed by:

Name Title
Contact info (tel/fax/email):
Number of Y ears Prospecting Experience: Date:

Please fax to (709) 739-0761 or email to pmd.krinor @nf.sympatico.ca
Thanks for your help.
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