HISTORICAL PROSPECTING

K. G. Fenwick, P. Eng.
84 Velva Avenue, Thunder Bay, Ontario, Canada, P7A 6N5
Telephone (807} 344-6568; Fax (807) 345-0916: exmail: kfenwlck@shaw.ca

THE DORION SOUTH PROPERTY

S52A-15SE
Dorion Township - Thunder Bay Mining Division

Possible PGE - Cu - Ni - POTENTIAL

In~-Pb - Aq - Cd - W - Ba Potential

Magma Metals Limited (www.magmametals.com.au) is exploring thelr
large Thunder Bay North PGE-Cu-Ni property that starls approximately 6.4
k west of our Darion South Property. Magma Metals have completfed
17.500m of drilling and are now doing an addifional 30,000m resource
definition drill program on their Cunrent Lake and Beaver Lake areas.
Many thick high-grade drill intersections were recorded. For example,
Hole TBNDQO41 intersected §1.7m of 5.1 g/t Pt + Pd, 0.66% Cu and 0.38%
Ni. The mineratization is located mainly in the basal portion of buried
peridotite. The P{-Pd ratio of the mineralization Is characteristically 1:1.
Magma Metals recently drill-tested several other regional magnetic
anomalies. The drilling ot Steepledge Lake and Lone Island Lake
intersected peridotite, melagabbro and hybrid rocks similar to those seen
af Cumrent and Beaver Lakes. A number of intervals contained
disseminated sulphides. This reconnaissance drilling indicates that the
project has significant additional potential for minerallzation outside of the
Cumrent lake and Beaver Lake areas. Finally, in September of 2008, Anglo
American acquired a 12% stake in Magma Metals Limlted.

. Our property is located approximately 60 km northeast of the City of
Thunder Bay

. Nine {9} claims (99 claim unils} (Map A)

. Access to occurrences is good - see Road Log (Map B}
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Map A: Road Log for Dorion South Property
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Dorion South Property — December 1/08

- Mcilwaine {1975) mopped the geology of the Dorion South property
(Map C)

. Five known occumrences:

1} Fallis Lake Peridotite [Cu) occumence;
2) the Upton In -Pb - Ag - Cd - W occumrence:
3] TB 7644 In-Pb occurrence;
4) the Miner Lake Pb - Ba occurrence;
5) the Keats In - Pb — Bo occurnrence.
([see Map A for location of above occurrences)

PGE ~ Cu = Ni Polential:

1.

Eallis Lake dol e{Cu

in 1965, Oja Exploration Management drilled three (3) holes in
the area between Fdllis and Moose Lakes (central part of our
property {see Map A). the drill logs indicate that under a thin
layer of travertine limestone {3 to 10 mj (Sibley} was gabbro and
peridotite with chalcopyrite specks. All three holes ended in
peridotite {holes averaoged 40m in length). In 1972, J. Husilik
bulldozed o clearing and blosted three (3) frenches. No ussqys
were given. Hole 2 was located in the field in 2008,

Due to the successful activity on nearby Magma Metals ground,
a ground magnetic survey should be conducted on the Fallis
Lake peridotite. Also a drill hole should be put down in the
vicinity of old Hole #2 to locate the base of the peridotite and fo

provide samples for assay.

In - Pb Potential:

Franklin and Mitchell (1977} on the mode of these occumrences stateq:

"The lead-zinc-barlte of the Dorion region are spatially ossociated with the
unconformity between the Sibley Group ond Archaon basement rocks. The

veins are coarse grained and mineraogically zoned with galena-calcite in the
central zone, sphalerite-quartz surounding the central zone and barite in the vein
exiremities. Veins occur near the pinch-out of the "Poss Lake formation” {basal
Sibley Group). within the dolomite of the overlying "Rossport formation” or in

nearby basement fractures.”

“The veins commonly contain 20% and locally up to 80% breccia fragments,
The fragments are derived from the immediote wall rocks and include unacitered

quartz monzonite and highly silicified dolomite.”

P.4
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2. Upton Occumrence (Anderson}:

. Tanton [1931) stated:
"On Claim TB6858. a ramifying veln systemn has been exposed by test pits and
trenches for o widih of 30 feef and a length of 250 feet.”

. Petrunka {OPAP 1998) did the most recent wark on this occurrence. He

stated:
“The main minerulized zone is ariented roughly ot 050 degrees exceopt at the
west and, in french #1 where it turns to an east-west direction. The mineralized
zone is fairly narrow and subvertical. The center of the zone Is very rich in
sphalerte (In) and the margins of the zone are richer In galena (Pb).”

“The ZinC minerallzation is fairly massive to massive within the central portion of the
structure which is very namow. Values of up to 81.3%% zine were returned from this
structure which varies in width from 0.02 meter to 0.2 meter (1 inch o 8 Inches)
and dips steeply to the north to subvertical. A lorger ‘brecciated” zone with
iregular mineralization, principally galena. sumounds this main core rich in
sphatente. The breccioled zone varies from 0.5 meters to 5.0 meters and occurs
on both sides of the zinc mineralization.”

. Three trenches and one pit were located. Twenty-six [26) sompies were
taken and location and assay results are shown in Maps 4, 4A, 4B and 4C.

. Whole rock analyses were completed on two samples from Trench 3
(Map 4C). Cd and W values were shown to be greater than 1000 ppm.
Silver ran 510 14 ppm.

1B 7644 OCCURRENCE:

. Tanton {1931) also stated:
"One-holf mile east of TB 4858 (Upton Occumence], a vein system has been
uncovered on TB 7644 over a width of 70 feet and a length of 400 feet. This
composite vein occurs as cement in a shattered fault-zone in a neotch between
diabase-capped hils. The fault zone strikes northeast and dips verticaly. Gaiena
is widely dissemingted in, and zincbiende is richly concentrated in. certain veins
and veinlets. Locally, widths up 1o 3 feet can be found where the vein material
makes up half the volume of the rock. At one iocality, there is a veln of
almost pure sphaterite, B inches wide."

4, Miner Lgke Occurrence:

.In 1983, Noranda Exploration Co. Lid. did linecutting, geoiogy.
geochemistry and geophysics over Miner Lake occumence. They stated:
“In the southwest comer near Miner Lake, the mincralized vein occupies a

P.5
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northeast frending fracture zone, in a fopogrophic depression within the
diobase. {tis a solution breccia obitaining widths up o 10 meters and can be
traced for approximately 400 meters. The vein contains sporatic pockets of
galena in a gange of calcite, quartz and barite,”

. In 1980, the Ontario Geological Survey did a property visit. Their best
assays were 35.4% Pb and 0.10 oz/fon Ag. One sample ran 11.08% Pb and
0.10 oz/ion Ag over 1.4 m.

S. Kegts Zn - Pb - Ba Occumrence:

.In 1982, Noranda Exploration Company Limited located the Keats

occurrence. They stated:
"A known two foot-wide fault and solution breccia was located on the northeast
side of the property in the digbase sil. The breccia stritkes northeast with narrow
lless than 10 cm) lense-like pods of lead-zinc mineralzation.”

There, one assay ran 0.069% Pb, 19.1% Zn and 0.8 ppm Ag.

Uranium Possibillfies:

. The old Enterprise Pb-Cu-Zn-U308 Mine is located 15 km directly south of
our Dorion South Property. Here, copper and zinc-bearing quartz-
carbonate veins are associoted with Sibley-granite contact. Four samples
were assayed and they ran 0.40, 0.80, 0.80 and 1.20 ths/T U308.

. Fenwick (et al, 1977) stated "Exploration for uranium at some of the
former lead-zinc mines in the area {the Caribou, Black Bay, Derion and
Detroit, Algomao mines) Is warranted since the geology of these mines Is
similar to the Enterprise Mine.”

. The four In - Ab occurrences on the Dorion South Property have never
been assayed for uranium.

Due fo the successful exploration by Magma Melals Limited to the west,
the peridolite on our property deserves a second look.

This property is available for immediate option. if inferesfed, please
contact me, Ken Fenwick. as noted above, for additionat information, or:
George Lucuik, 30 Carlbert St., Saulf Ste. Marie, ON, P6A 555,

Telephone 705-949-5940.
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G.P.S. - Location of Upton's Thiee Trenches

Trench #1 E 380737
N 5408732

Trench #2 E 380770
N 5408741

Trench #3 £ 380792

N 5408748
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Map C: Drill site location (Husilik, 1965)
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